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Source: INFINANCIALS database 
 

Figure 3: Average stock prices evolution by industrial sectors 
 
We proceed now to a comparison between the countries and the sectors that were the most 

affected, and those that were less influenced by the crisis. In order to do that, we have built Figure 4.  
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Figure 4: Comparison between the impact of the crisis at country level and at sectoral level 
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income growth. On the other hand we suppose that significant part of the profits from the projects 
financed by the FDI flows back to the foreign investors domicile. 

On the other hand it is clear that the higher economic performance of the country (measured by 
the GDP per capita) is associated with the lower debt capital inflows. At the same time the share of 
portfolio (debt and capital) capital inflows is really low in all countries suggesting the relatively 
insufficient level and the low absorption capacity of the domestic capital markets. The share of the 
portfolio investments in the total foreign financial liabilities in the selected group of countries remains 
rather low in spite of the generally expected convergence of the foreign financial liabilities structure 
toward the Western European countries. Due to the persisting international financial integration and 
the domestic financial markets deepening as well as increasing quality of the corporate governance we 
expect an increase in the weight of the foreign portfolio equity and portfolio debt investments in the 
selected transition economies. 

While the structure of the foreign liabilities portfolio seems to be crucial considering the 
negative development of the net international investment position of the selected transition economies 
resulting from the intensive foreign capital inflows through the whole period it is still important to 
observe the structure of the foreign assets portfolio to analyze the ability of the countries to allocate 
the domestic capital abroad. 
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Figure 3: Average stock prices evolution by industrial sectors 
 
We proceed now to a comparison between the countries and the sectors that were the most 

affected, and those that were less influenced by the crisis. In order to do that, we have built Figure 4.  
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Figure 4: Comparison between the impact of the crisis at country level and at sectoral level 
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On the other hand we suppose that significant part of the profits from the projects financed by the FDI 
flows back to the foreign investors domicile. 

On the other hand it is clear that the higher economic performance of the country (measured by 
the GDP per capita) is associated with the lower debt capital inflows. At the same time the share of 
portfolio (debt and capital) capital inflows is really low in all countries suggesting the relatively 
insufficient level and the low absorption capacity of the domestic capital markets. The share of the 
portfolio investments in the total foreign financial liabilities in the selected group of countries remains 
rather low in spite of the generally expected convergence of the foreign financial liabilities structure 
toward the Western European countries. Due to the persisting international financial integration and the 
domestic financial markets deepening as well as increasing quality of the corporate governance we 
expect an increase in the weight of the foreign portfolio equity and portfolio debt investments in the 
selected transition economies. 

While the structure of the foreign liabilities portfolio seems to be crucial considering the negative 
development of the net international investment position of the selected transition economies resulting 
from the intensive foreign capital inflows through the whole period it is still important to observe the 
structure of the foreign assets portfolio to analyze the ability of the countries to allocate the domestic 
capital abroad. 
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